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E.O. 11652: N/A 
TAGS: ETRD, EAGR 

SUBJECT: AMENDMENTS TO AND CLARIFICATION OF U.S. MTN RE- 
QUESTS ON AGRICULTURAL PRODUCTS: AUSTRALIA 

REF: (A) GENEVA 9638; (B) CANBERRA 8671; (C) STATE 10800 

1 . AMENDMENTS: THERE IS ONE ADDITIONAL TARIFF REQUEST 
UNDER GROUP AGRICULTURE PROCEDURES TO BE MADE OF AUSTRALIA. 
IT IS: EX2007290, CITRUS FRUIT JUICES. NES, OTHER: EX 
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GRAPEFRUIT AND LEMON, REDUCE DUTY FROM $0,041 PER LITER TO 
$0,016 PER LITER. 

2. EXPLANATION: THE INDUSTRY AS REPRESENTED ON THE ATAC 
NOW BELIEVES THAT THE POTENTIAL FOR INCREASED EXPORTS OF 
THESE JUICES TO AUSTRALIA IS GREATER THAN THEY HAD ORIGI- 
NALLY THOUGHT. THE UNITED STATES IS THE LEADING SUPPLIER 
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OF GRAPEFRUIT JUICE TO AUSTRALIA. ALTHOUGH IT IS NOT THE 
LEADING SUPPLIER OF LEMON JUICE, THE INDUSTRY BELIEVES THAT 
IT WOULD BENEFIT FROM A TARIFF CONCESSION AND HEAVY U.S. 
CROPS IN RECENT YEARS ACCENT THE NEED FOR INCREASED EXPORT 
OUTLETS. 

3. CLARIFICATION: IN RESPONSE TO REF A. OUR OBJECTIVE 


CONCERNING THE TOBACCO ITEMS (24011 10, 2401210 AND 
2401220) IS TO REDUCE THE 57 MIXING RATE DOWN TO 35 AND 
BIND IT AT THAT LEVEL. ACCORDING TO REF B, THE AUSTRALIAN 
TOBACCO BOARD HELD ITS FIRST OFFICIAL NEGOTIATING SESSION 
BETWEEN AUSTRALIAN GROWERS AND MANUFACTURERS IN DECEMBER 
1977 TO DEVELOP ACCEPTABLE STABILIZATION ARRANGEMENTS 
FOR THE NEXT FIVE-YEAR TOBACCO STABILIZATION PLAN WHICH 
WILL TAKE EFFECT ON JANUARY 1 . 1979. UNDER THE PLAN 
MANUFACTURERS ARE REQUIRED TO ABSORB A NATIONAL QUOTA OF 
AUSTRALIAN LEAF. THE GROWERS WANT THE PRESENT QUOTA OF 
15.4 MILLION KILOGRAMS (APPROXIMATELY 15,000 TONS) MAIN- 
TAINED DURING THE LIFE OF THE FIVE-YEAR PLAN, REGARDLESS 
OF CHANGES IN CONSUMPTION, WHILE THE MANUFACTURERS ARE 
INSISTING ON THE INTRODUCTION OF A NEW SALES QUOTA WHICH 
WILL REFLECT CONSUMPTION TRENDS. PRESENTLY, MANUFACTURERS 
MUST USE AT LEAST 57 AUSTRALIAN LEAF IN MANUFACTURED 
TOBACCO PRODUCTS TO ASSURE USAGE OF THE NATIONAL QUOTA. 
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ACCORDING TO THE REFERENCED CABLE, IT IS FEARED THAT A 
COMPROMISE SOLUTION WILL LEAD TO A FURTHER INCREASE IN THE 
MIXING PERCENTAGE. A FURTHER MEETING OF THE AUSTRALIAN 
TOBACCO BOARD IS SCHEDULED FOR MARCH 1978 AND A DECISION 
WILL HAVE TO BE REACHED BY MID-1978 BEFORE THE PLANTING OF 
THE 1978/79 CROP COMMENCES. THERE IS EXPECTED TO BE A 
STRONG REACTION BY U.S. PRODUCERS AND EXPORTERS TO ANY 
FURTHER INCREASE IN THE MINIMUM MIXING PERCENTAGE. THE 
U.S. EMBASSY IN CANBERRA HAS BEEN REQUESTED TO MAKE NEW 
REPRESENTATIONS TO APPROPRIATE GOVERNMENT OF AUSTRALIA 
OFFICIALS DRAWING UPON THE POINTS IN REF C. 

4. TECHNICAL CHANGES: THE FOLLOWING CORRECTIONS, WHICH 
CLARIFY OR CORRECT TERMINOLOGY AND WHICH DO NOT AMOUNT TO 
A NEW OR INCREASED REQUEST, SHOULD BE MADE IN THE U.S. 

REQUEST: 

(A) ITEM 0705200 (DRIED BEANS AND PEAS): THE DESCRIPTION 
SHOULD READ "BEANS OTHER THAN OF THE SPECIES PHASEOLUS 
VULGARIS AND PEAS, PRICKED, SLIT OR SUBJECTED TO ANY 
SIMILAR PROCESS DESIGNED TO FACILITATE DEHYDRATION AND 
SUBSEQUENT HYDRATION." 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


(B) ITEM 1 105000 (FLOUR, MEAL AND FLAKES OF POTATO): 

THE CURRENT DUTY SHOULD READ ”50 " AND THE REQUESTED DUTY 
SHOULD READ ”20 

(C) ITEM EX1602900 (PREPARED OR PRESERVED MEAT, NES): 

THE EX-OUT SHOULD READ "EX: POULTRY MEAT OR OFFAL," THE 
CURRENT DUTY SHOULD READ "7.5 AND $().08/KG" AND THE RE- 
QUESTED DUTY SHOULD READ "3 AND S0.032/KG." 


(D) ITEM EX2006210 (FRUIT OTHERWISE PREPARED OR PRESERVED, 
ETC.): THE TARIFF NUMBER SHOULD READ "2006210" AND THE 
DESCRIPTION SHOULD READ "ALMONDS OTHERWISE PREPARED OR 
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PRESERVED, WHETHER OR NOT CONTAINING ADDED SUGAR OR 
SPIRIT." 

(E) ITEM 2401210 (UNMANUFACTURED TOBACCO, FOR MANUFACTURE 
OF CIGARETTES, ETC.): THE REQUESTED DUTY SHOULD READ 
"0.47/KG." VANCE 
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